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Subpart 68.01—Regulations Imple-
menting Provisions for 46
U.S.C. App. 883–1

§ 68.01–1 Definitions for the purposes
of this subpart.

Act means the Act of September 2,
1958 (46 U.S.C. App. 883–1).

883–1 citizen or 883–1 corporation
means a corporation which qualifies for
the special citizenship status created
by the Act of September 2, 1958 (46
U.S.C. App. 883–1).

Parent corporation means one incor-
porated under the laws of the United
States, or any state, territory, or dis-
trict of the United States, which con-
trols (directly or indirectly) at least 50
percent of the voting stock of another
corporation.

Subsidiary corporation means one in-
corporated under the laws of the
United States, or any state, territory,
or district of the United States, which
has not less than 50 percent of its vot-
ing stock controlled (directly or indi-
rectly) by another corporation.

[CGD 80–107, 47 FR 27511, June 24, 1982, as
amended by CGD 95–028, 62 FR 51203, Sept. 30,
1997]

§ 68.01–3 Requirements for citizenship
under 46 U.S.C. App. 883–1.

A corporation seeking to establish its
citizenship under the Act of September
2, 1958 (46 U.S.C. App. 883–1) must meet
the following criteria as specified in
the Act:

(a) It must be incorporated under the
laws of the United States, or any state,
territory, district, or possession of the
United States;

(b) A majority of the officers and di-
rectors of the corporation must be citi-
zens of the United States;

(c) Not less than 90 percent of the
employees of the corporation must be
residents of the United States;

(d) Such corporation must be engaged
primarily in a manufacturing or min-
eral industry in the United States or
any territory, district, or possession of
the United States;

(e) The aggregate book value of the
vessels owned by the corporation must
not exceed 10 percent of the aggregate
book value of the assets of the corpora-
tion; and
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